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INDEPENDENT AUDITORS� REPORT 

Board of Directors 
Friends of the Earth (Action), Inc. and Affiliate 
Washington, DC 

Report on the Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Friends of the Earth (Action), 
Inc. and Affiliate (collectively referred to as the Organization), which comprise the consolidated 
statements of financial position as of June 30, 2021 and 2020, the related consolidated statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
consolidated financial statements. 

Management�s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors� Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditors� judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity�s preparation and fair presentation of the consolidated financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity�s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 



Board of Directors 
Friends of the Earth (Action), Inc. and Affiliate 

(2) 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Friends of the Earth (Action), Inc. and Affiliate as of 
June 30, 2021 and 2020, and the changes in their net assets and their cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Report on Consolidating Information 

Our audits were conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The consolidating statement of financial position and the consolidating 
statement of activities are presented for purposes of additional analysis of the consolidated financial 
statements rather than to present the financial position, results of operations, and cash flows of the 
individual entities, and is not a required part of the consolidated financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the consolidated financial statements. The consolidating 
information has been subjected to the auditing procedures applied in the audits of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the consolidating information is fairly stated in all material respects in relation to the 
consolidated financial statements as a whole. 

CliftonLarsonAllen LLP 

Arlington, Virginia
March 18, 2022 



FRIENDS OF THE EARTH (ACTION), INC. AND AFFILIATE 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

JUNE 30, 2021 AND 2020 

See accompanying Notes to Consolidated Financial Statements. 
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2021 2020
ASSETS

CURRENT ASSETS
Cash 833,492$         1,339,273$      
Accounts Receivable 5,018 1,051          
Prepaid Expenses 2,517 1,329          

Total Current Assets 841,027           1,341,653   

Total Assets 841,027$         1,341,653$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES 
Accounts Payable and Accrued Expenses 11,080$           65,754$           
Due to Friends of the Earth 12,204             354,808      

Total Current Liabilities 23,284             420,562      

NET ASSETS
Without Donor Restrictions 311,901           622,933      
With Donor Restrictions 505,842           298,158      

Total Net Assets 817,743           921,091      

Total Liabilities and Net Assets 841,027$         1,341,653$      









FRIENDS OF THE EARTH (ACTION), INC. AND AFFILIATE 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED JUNE 30, 2021 AND 2020 

See accompanying Notes to Consolidated Financial Statements. 
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2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets (103,348)$        (34,917)$          
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided (Used) by Operating Activities:

Changes in Assets and Liabilities:
Accounts Receivable (3,967)              5,485
Prepaid Expenses (1,188)              891                  
Due to/from Friends of the Earth (342,604)          325,040           
Accounts Payable and Accrued Expenses (54,674)            59,110             

Net Cash Provided (Used) by Operating Activities (505,781)          355,609           

NET CHANGE IN CASH (505,781)          355,609           

Cash - Beginning of Year 1,339,273        983,664           

CASH - END OF YEAR 833,492$         1,339,273$      

 
 






